ANALABS RESOURCES BERHAD

(Company No: 468971-A)

(Incorporated in Malaysia)
NOTES TO THE INTERIM FINANCIAL REPORT 
(I) Compliance with Financial Reporting Standard (“FRS”) 134: Interim Financial Reporting

(a) Accounting Policies and Methods of Computation

The interim financial report is unaudited and has been prepared in accordance with Financial Reporting Standard (“FRS”) 134: “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Securities Berhad (“Bursa Malaysia”) Listing Requirements.

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 April 2007.  The accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted for the annual audited financial statements for the financial year ended 30 April 2007.

In the current period, the Group adopted the following revised FRSs which are applicable to its financial statements for the current financial year ending 30 April 2008 and are relevant to its operations :-

FRS 117 

Leases

FRS 124
Related Party Disclosures (The disclosure requirements under FRS 124 will be presented in the current financial year end financial statements of the Group)  
The principal effects of the change in accounting policy resulting in the adoption of the revised FRS 117 is set out below :-

i)
Prior to the adoption of the revised FRS 117, leasehold land was classified as property, plant and equipment and was stated at cost or valuation less accumulated depreciation and impairment losses.  Under the revised FRS 117, leasehold land is an operating lease unless title passes to the leesee at the end of the lease term.  With the adoption of the revised FRS 117, the unamortised carrying amounts of leasehold land are now classified as prepaid lease payments and amortised over the period of its remaining lease term, as allowed by the transitional provisions of the revised FRS 117. The reclassification of leasehold land as prepaid lease payments has been accounted for retrospectively and the comparatives in the balance sheet have been restated.
ii)     The effects on the comparatives to the Group on adoption of FRS 117 are as follow :-
	RM’000
	As previously

reported     
	Effect of adopting FRS 117
	As

restated

	At 1 May 2007
	
	
	

	Property, plant and equipment
	57,214
	(23,425)
	33,789

	Prepaid lease payments
	-
	23,425
	23,425


(b) Disclosure of Audit Report Qualification and Status of Matters Raised
There was no qualification in the audited financial statements for the financial year ended 30 April 2007.

(c) Seasonal or Cyclical Factors

The business and operations of the Group were not significantly affected by any seasonal factors.

(d) Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that were unusual because of their nature, size or incidence for the financial period under review. 

(e) Material Changes in Estimates

There was no material changes in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

(f) Debts and Equity Securities

At the General Meeting of the Company which was held on 31 October 2006, the shareholders of the Company approved the resolution pertaining to the share buy back renewal for purchase of the Company’s own share shares up to 10% of its issued and paid up share capital in accordance with Section 67A of the Companies Act, 1965 and Chapter 12 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The Company did not repurchase its issued share capital from the open market during the financial quarter ended 31 July 2007. The shares repurchased previously are being held as treasury shares in accordance with the requirement of Section 67A of the Companies Act 1965.  

Other than the above, there were no issuance or repayment of debts and equity securities, share buy-back, share cancellation, shares held as treasury shares, employee share option scheme and resale of treasury shares for the current financial period.

Of the total 60,024,000 issued and fully paid ordinary shares, 410,000 shares are being held as treasury shares by the Company as at 31 July 2007.

(g) Dividend paid

No dividend has been paid for the current quarter.

(h) Segment Information

	
	
	Individual Quarter
	Cumulative Quarter

	
	
	Current Year Quarter 31/7/2007
	Preceding Year Corresponding Quarter 31/7/2006
	Current Year To Date 31/7/2007
	Preceding 

Year To Date

 31/7/2006

	
	
	RM’000
	RM'000
	RM'000
	RM'000

	
	Segment Revenue
	
	
	
	

	
	Formulation and repackaging of chemicals
	4,776
	4,424
	4,776
	4,424

	
	Recovery and sales of recycle products
	6,671
	6,670
	6,671
	6,670

	
	Aqua-culture 
	  474
	722
	  474
	722

	
	Investment holding - equities
	-
	-
	-
	-

	
	Others
	293
	342
	293
	342

	
	
	12,214
	12,158
	12,214
	12,158

	
	Inter-segment elimination
	(1,964)
	 (2,228)
	(1,964)
	 (2,228)

	
	Revenue
	10,250
	9,930
	10,250
	9,930


	
	Segment Results
	
	
	
	

	
	
	
	
	
	

	
	Formulation and repackaging of chemicals
	259
	620
	259
	620

	
	Recovery and sales of recycled products
	1,797
	839
	1,797
	839

	
	Aqua-culture
	206
	267
	206
	267

	
	Investment holding - equities
	-
	-
	-
	-

	
	Others
	374
	              94
	374
	              94

	
	
	2,636
	1,820
	2,636
	1,820

	
	Inter-segment elimination
	-
	-
	-
	-

	
	Profit Before Taxation
	2,636
	1,820
	2,636
	1,820


(i) Valuation of property, plant and equipment

The valuation of property, plant and equipment in the financial statements has been brought forward without amendment from the previous annual financial statements. 

(j) Material Events Subsequent to the End of the Interim Period

There was no other material events subsequent to the end of the current financial quarter ended 31 July 2007 up to the date of this report except for the events listed below:-
i) For the period from 22 May 2007 to 8 August 2007, Analabs Resources Berhad’s (‘ARB’) Group of companies acquired quoted securities which amounted to RM4,504,211 or about 4.40% of ARB Group’s net assets as at 30 April 2007.

ii) On 8 August 2007, the aggregrate value of Commerce Asset Holding Berhad’s securities acquired by ARB Group of companies for the preceding 12 months amounted to RM4,561,634 or about 4.45% of ARB Group’s net assets as at 30 April 2007.

iii) On 24 September 2007, ARB acquired an additional 40% interest in QSP Chemie (M) Sdn Bhd (‘QSP’) for a purchase consideration of RM1.00, thereby making QSP is a wholly owned subsidiary of ARB.  The acquisition was completed on 24 September 2007. 
(k) Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial quarter ended 31 July 2007.

(l) Contingent Liabilities


There were no material contingent liabilities in the current financial quarter ended 31 July 2007 up to date of this report.

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD – 1ST QUARTER ENDED 31 JULY 2007

(II) Compliance with Appendix 9B of Bursa Malaysia Listing Requirements

1. Review of the Performance 

The Group’s turnover for the quarter ended 31 July 2007 at RM10.250 million was higher compared to RM9.930 million for the corresponding period in the preceding year, representing an increase of 3.22%. The major contribution of the revenue was derived from formulation and repackaging of chemicals segment and recovery and sales of recycled products.

Profit before taxation increased by RM0.816 million or 44.83% mainly due to increase in contributions from recovery and sales of recycled products segment, and dividend and interest income received from investment in time deposit for the quarter ended 31 July 2007.
2. Material Change in the Profit Before Taxation for the Current Quarter as Compared with the Immediate Preceding Quarter

	
	
	
	Individual
	Quarter
	Cumulative
	Quarter

	
	
	
	Current Year Quarter 31/7/2007
	Preceding Year Corresponding Quarter 31/7/2006
	Current Year To Date 31/7/2007

(3 months)
	Preceding

Year To Date

31/7/2006

(3 months)

	
	
	
	RM’000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	
	     Revenue
	
	10,250
	9,930
	10,250
	9,930

	
	
	
	
	
	
	

	
	     Profit Before Taxation
	
	2,636
	1,820
	2,636
	1,820

	
	
	
	
	
	
	


The increase in revenue for the current quarter as compared to the preceding quarter was mainly due to higher revenue contribution from recovery and sales of recycle products division in the current quarter ended 31 July 2007.

Profit before tax of RM2.636 million was higher than the profit before tax of RM1,820 million for the corresponding period in the preceding year, which represented an increase of RM0.816 million mainly due to the contribution from recovery and sales of recycle products for the current quarter ended 31 July 2007.
3. Prospects

The Group will continue to concentrate on its core business competence of recycling and aqua-culture.  Nevertheless, the Group will strive for new business diversification that is profitable without neglecting the current operations of the Group.

4. Variance of Actual Profit from Forecast Profit

The Group did not issue any profit forecast or profit guarantee for the year.
5. Taxation 

The taxation charge for the current financial quarter and financial year to-date ended 31 July 2007 was made up as follows:

	
	
	Current Quarter 31/7/2007
	Year

To Date 31/7/2007

	
	
	RM’000
	RM'000

	
	
	
	

	
	Malaysian taxation
	753
	753

	
	Deferred taxation                 
	(164)
	(164)

	
	
	589
	589

	
	
	
	


The effective tax rate of the Group was lower than the statutory tax rate which was mainly due to the reversal of temporary differences for deferred tax liabilities.

6. Profit on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investment and/ or properties for the current financial quarter and financial year to-date. 

7. Purchase or Disposal of Quoted Securities

(a) Total purchases and disposal of investment in quoted securities by the Group in the current quarter and financial year-to-date are as follows:- 

	
	Current Quarter 31/7/2007
	Year 

To Date 31/7/2007

	
	RM’000
	RM'000

	
	
	

	Total purchases at cost 
	8,414
	8,414

	Total disposal proceeds
	13   
	13

	Total gain on disposal 
	0.2
	0.2

	
	
	


b)
The details of investments in quoted securities as at end of current financial quarter are set out below:- 

	
	Current Quarter

RM’000

	Total investments at cost
	13,497

	Total investments at market value
	13,547

	
	


8.
Status of Corporate Proposals Announced 

There were no corporate proposals that have been announced at the date of this report.

9. Group Borrowings and Debt Securities

All the Group’s borrowings are short term in nature, secured and denominated in Ringgit Malaysia.

10. Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments entered into by the Group as at the date of this report.

11. Changes in Material Litigation

There was no material litigation taken by or against the Group as at the date of this report.

12. Dividend Proposed or Declared

   
There is no dividend declared for this current quarter report.

13. Earnings Per Share

a. Basic Earnings Per Share

The basic earnings per share for the current quarter and year-to-date have been calculated as follows:-

	
	                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                          
	Individual Quarter
	Cumulative Quarter

	
	
	Current Year Quarter 31/7/2007
	Preceding 

Year Corresponding Quarter 31/7/2006
	Current

Year

To Date 31/7/2007
	Audited Preceding Year To Date

31/7/2006

	
	
	
	
	
	

	
	Net profit attributable to Ordinary Shares   (RM'000)
	2,089
	1,414
	2,089
	1,414

	
	
	
	
	
	

	
	Weighted average number of Ordinary Shares
	59,642
	59,981
	59,642
	59,981

	
	– as denominator  (RM’000)
	
	
	
	

	
	
	
	
	
	

	
	Basic earnings per share (sen)
	3.50
	2.36
	3.50
	2.36


b. Diluted Earnings Per Share

The diluted earnings per ordinary shares was not disclosed as the unissued ordinary shares granted to eligible Directors and employees pursuant to the Company’s ESOS as they have no dilutive effect as the exercise price is above the average market value of the Company’s shares.

14. Approval of Quarterly Financial Report

The quarterly financial report as set out above was approved by the Board of Directors in accordance with the resolution dated 27 September 2007.                             .                                
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